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SUB J : NEW SOVIET TAX DECREE 

REF: STATE 176138 

1 . IN RESPONSE TO REFTEL, EMBASSY PROVIDES THE FOLLOWING 

INFORMATION ON TAX AGREEMENTS EFFECTIVE BETWEEN DENMARK AND USSR: 

A. SHIPPING AGREEMENT DATED OCTOBER 17, 1973, ARTICLE 14 PROVIDES 
FOR RECIPROCAL EXEMPTION ON TAXES ON SHIPPING COMPANIES. 

B. PROTOCOL DATED FEBRUARY 9, 1971 TO DANISH/USSR AIR AGREEMENT 
OF 1956 PROVIDES FOR RECIPROCAL EXEMPTION OF TAXES ON AIRLINES 
AND THEIR EMPLOYEES. 

C. EXCHANGE OF NOTES (USSR NOTE DATED MARCH 21, 1960 AND DANISH 
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NOTE DATED MAY 10, 1960) CONTAIN THE FOLLOWING TEXT (INFORMAL 
EMBASSY TRANSLATION): QUOTE: SOVIET CITIZENS IN DENMARK, WHO 
SERVE IN OR ARE EMPLOYED WITH SOVIET COMPANIES, INSTITUTIONS OR 
ORGANIZATIONS, ARE EXEMPT FROM DANISH TAXES ON THEIR INCOME 
DERIVING FROM SERVICE IN THE SAID COMPANIES, INSTITUTIONS OR 
ORGANIZATIONS. LIKEWISE, DANISH CITIZENS IN THE SOVIET UNION, WHO 
SERVE IN OR ARE EMPLOYED WITH DANISH COMPANIES, INSTITUTIONS OR 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


ORGANIZATIONS ARE EXEMPT FROM SOVIET TAXES ON THEIR INCOME 
DERIVING FROM SERVICE IN THE SAID COMPANIES, INSTITUTIONS OR 
ORGANIZATIONS. THIS AGREEMENT HAS NO EFFECT ON POSSIBLE FURTHER 
TAX-EXEMPTIONS GRANTED DIPLOMATIC PERSONNEL. UNQUOTE. 

2. SO FAR THE ABOVE AGREEMENTS HAVE BEEN SUFFICIENT TO COVER THE 
ASPECTS OF DANISH/SOVIET TAX RELATIONS, PRIMARILY BECAUSE OF THE 
LIMITED OPERATION OF SOVIET COMPANIES IN DENMARK AND VICE VERSA. 
FURTHEMORE, DANISH TAX LEGISLATION GENERALLY PROVIDES FOR 
DEDUCTION IN DANISH TAXES OF TAXES PAID ABROAD. 

3. DANES ARE FULLY AWARE OF THE NEW SOVIET TAX DECREEE, AND WORK 

HAS BEEN UNDERTAKEN TO ESTABLISH A BROAD DOUBLE-TAXATION AGREEMENT 
WITH THE SOVIET UNION. FONOFF OFFICIAL TOLD THE EMBASSY THAT THE 
SOVIET UNION RECENTLY NOTIFIED THE DANISH GOVERNMENT THAT THEY 
HAD NO OBIECTIONS TO THE ESTABLISHMENT OF SUCH AN AGREEMENT. 

4. COPIES OF AGREEMENTS AND EXHANGE OF NOTES (EMBASSY HAS ONLY 
THE DANISH NOTE) ARE AVILABLE IN DANISH ONLY. COPIES WILL BE 
FORWARDED VIA AIRPOUCH TO STEIN, FIELD AND COLBERT DIRECTLY. 
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